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As required by HB 6 of the 2024 Regular Legislative Session, the Department for Medicaid Services (DMS) submits this pharmacy benefits reporting. 
This Pharmacy Benefits Report continues to show no existing spread pricing within the pharmacy program. As of July 2021, DMS has fully implemented the single state pharmacy benefit manager contract. DMS will continue to comply with this legislation going forward and prohibit spread pricing. 
This document applies to the Kentucky Medicaid MCO pharmacy benefit during the 2024 State Fiscal Year (ending June 30, 2024). As the table below shows, spread pricing is not utilized by the single state MCO benefit manager and, therefore, none of the contracted MCOs demonstrate a spread pricing function. Additional requirements and verifications requested in noncodified language within the state budget are also addressed below. 
Specific Responses and Departmental Verifications:

Consistent with Part 1.G.3.b.(10) of the 2024 State Budget, DMS is submitting this required Medicaid Prescription Benefits Reporting:
	(10)(a) and (b) demonstrate the total Medicaid dollars paid to the state pharmacy benefit manager (SPBM), and the total amount of Medicaid dollars paid to the state pharmacy benefit manager by a managed care organization which were not subsequently paid to a pharmacy licensed in Kentucky:

	Breakdown of Spread by MCO

	MCO
	Sum of Paid Amount to SPBM
	Sum of Paid Amount by SBPM
	Sum of Spread

	Aetna – KY
	$449,029,565.25
	$449,029,565.25
	$0.00

	Anthem – KY
	$399,228,757.27
	$399,228,757.27
	$0.00

	Humana – KY
	$379,733,680.81
	$379,733,680.81
	$0.00

	Passport Molina – KY
	$585,261,297.58
	$585,261,297.58
	$0.00

	United – KY
	$183,986,350.68
	$183,986,350.68
	$0.00

	Wellcare - KY
	$1,101,688,901.17
	$1,101,688,901.17
	$0.00

	Grand Total
	$3,098,928,552.76
	$3,098,928,552.76
	$0.00




	In response to (10)(c), DMS has verified that MedImpact, the contracted pharmacy benefits manager (PBM) for the Fee-For-Service and Medicaid Managed Care, does not have licensed pharmacies with which it shares:
· Common ownership, management, or control, and is not owned, managed, or controlled by any of the following:
· The state pharmacy benefit manager’s:
· Management companies;
· Parent companies;
· Subsidiary companies;
· Jointly held companies, 
· Companies otherwise affiliated by a common owner, manager, or holding company; or 
· Companies which share any common members on the board of directors; or which share managers in common.
	In response to (10)(d), the department responds that it pays a $10.64 dispensing fee for all Medicaid pharmacy claims, regardless of Fee-For-Service or Medicaid Managed Care patient status. In addition, this dispensing fee is the same for all pharmacies regardless of independent or retail status, or the total number of pharmacies owned or controlled by the pharmacy’s manager.

	In response to (10)(e), DMS has verified that MedImpact, the contracted pharmacy benefits manager (PBM) for the Fee-For-Service and Medicaid Managed Care, does not have 
· Common ownership, management,  or control, and is not owned, managed, or controlled by any of the following:
· A state licensed MCO, or the state licensed MCO’s:
· Management companies;
· Parent companies;
· Subsidiary companies;
· Jointly held companies, 
· Companies otherwise affiliated by a common owner, manager, or holding company; or 
· Which share any common members on the board of directors; or which share managers in common with a.
· Any entity which contracts on behalf of a pharmacy;
· Any pharmacy services administration organization (PSAO), or the PSAO’s:
· Common ownership;
· Management;
· Common members of a board of directors;
· Shared managers; or
· Control of a PSAO that is contracted with:
· The state pharmacy benefit manager; or
· Any drug wholesaler or distributor.
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